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THE RESTORATION OF THE GOLD STANDARD 


BY PROFESSOR GUSTAV CASSEL 


A number of very representative international 
institutions have latterly declared themselves in 
favour of the restoration of the gold standard. 
These expressions of opinion would be of the 
greatest importance were they based on a 
thorough study of the problem, including an 
investigation not only of the means by which 
such a restoration is to be achieved, but also 
of the drawbacks with which it is bound to 
be accompanied. Any one who is striving to 
attain a great goal must first of all try to realize 
quite clearly what that goal involves and 
subject the difficulties in the way of its 
attainment to such thorough examination that he 
knows what he is embarking on and is prepared 
to meet the consequences. In this regard the 
pronouncements that have been made in favour 
of the restoration of the gold standard have left 
much to be desired. We must nevertheless lay 
our account with the fact that powerful forces 
are working for the restoration of an interna- 
tional gold standard system. It is therefore of 
the greatest importance to form a correct view 
as to how this programme could be realized and 
to what consequences it would lead. 

As regards the means by which a stable mone- 
tary system is to be attained the ideas prevalent 
in most quarters are very vague. Once the 
entire economic system has been thrown into 
disorder, there exists no standard for a stability 
in the monetary system which would represent 
economic equilibrium. In such a situation what 
we must do is first of all to adopt a suitable 
standard and on that basis stabilize the monetary 
system. Afterwards the entire economic struc- 
ture must be compelled to adjust itself to that 
monetary system. ‘Not till this has been done 
can it be expected that the basis selected for 
the stability of the monetary system will represent 
economic equilibrium. 


I— 341606 


This holds good both in regard to the internal 
economy of a country and to its relations with 
foreign countries. In order to make the theory 
perfectly clear, let us begin by imagining a self- 
contained country without any connexion with 
the outside world. If the economic equilibrium 
of such a country is completely shattered, that 
country must commence by fixing a definite 
standard for the regulation of the value of 
its currency. The standard selected may, for 
example, be the stabilization ofJa certain level 
of wholesale prices, either that which already 
exists, or some other price-level, let us say, one 
that is raised in a certain ratio to the existing 
level. Once this standard has been adopted, 
economic forces must ge given sufficient play 
to adjust the entire economy of the country to 
the fixed value of the currency. It is therefore 
meaningless to find fault with the standard 
selected because it does not represent economic 
equilibrium from the outset. Such a standard 
can never be found and it is sheer waste of time 
to look about for it. 

The above remarks hold good in a still higher 
degree in regard to the world economy. When 
it has fallenvintotcuch utter: disorders as at 
present, it is not possible to establish an interna- 
tional monetary system with stable rates of 
exchange, if we insist beforehand that this 
system shall represent a world economic equili- 
brium. We must begin by drawing up a 
monetary programme. To this programme a 
number of countries should adhere by maintaining 
stable rates of exchange between each other. 
The present sterling group is a good example. 
It is based on the monetary programme submitted 
by the British Government to the London Con- 
ference, and afterwards followed up by the 
British Empire Declaration. A country which 
wishes to join the sterling group need merely 
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adopt a fixed rate of exchange on London and 
then maintain it. Such a rate of exchange cannot 
be expected to represent from the outset any 
real equilibrium in that country’s economic rela- 
tions with England and the other members of 
the sterling group. Equilibrium can be attained 
only by a process of adjustment which proceeds 
from the fixed rate of exchange, and which is 
best brought about and will work most smoothly 
if the free economic forces are given the play 
which they require. For this reason relatively 
free trade must be established within the sterling 
group. This requirement is not an arbitrary im- 
position, but an indispensable condition for 
realising uniformity in the monetary system and 
on this basis gradually to establish equilibrium 
between the national economies of the members 
of the group. 

Similarly, if an international gold standard 
system is to be restored. The first thing to be 
made clear is how the value of gold itself can 
be stabilized, and what standard should be select- 
ed for that stabilization. In discussing the restora- 
tion of the gold standard it would be folly to 
overlook this fundamental question. Nowadays 
everybody knows that the value of gold in future 
will depend in a very high degree on monetary 
policy, and that purposeful cooperation on the 
part of the central banks is required in order to 
give that value a reasonable measure of stability. 
Surely it is not asking too much to demand that 
the aim of such cooperation and the means by 
which it is to be attained should be made tolerably 
clear before we embark on such an extensive 
undertaking as the restoration of an international 
gold standard. 

The next step must be for the various countries 
to fix their gold parities, allowing a businesslike 
margin for movements in the price of gold. But 
it would certainly be a great mistake to allow 
such a wide margin as would leave the actual 
fixation of the gold parity quite open. The United 
States have reserved for themselves a latitude 
for the dollar of something between 50 and 60 
per cent. of the former gold parity. In other 
countries also there is a tendency to stipulate for 
an equally wide margin on return to a gold 
standard. This, however, would have the effect 


of making the gold standard quite provisional. 
Being thus devoid of stability, it could scarcely 
make any-serviceable contribution to the equi- 
librium of the world economy. 

If fixed gold parities are to be adopted, it 


would be advisable to adjust them substantially 


to the existing levels of wholesale prices. Any 
equilibrium in the international system presup- 
poses that the rates of exchange correspond to 
the purchasing power parities. This condition 
cannot possibly be fulfilled with any precision so 
long as the entire world economy is out of 
equilibrium. But, given the necessity of fixing 
new gold parities, they should be selected on 
such a basis as will enable the economies of the 
various countries subsequently to adjust them- 
selves as smoothly as possible to the new world 
economy. To attempt to find out “the right” 
rates of exchange in advance, as has been done 
in an endless number of treatises and papers, is 
mere presumption and idle speculation. 

The gold parity once fixed, the process of 
adjustment can begin. It presupposes a relative 
freedom of trade, which tends to enforce adjust- 
ment. It was in this way that the world economy 
was regulated under the pre-war gold standard 
system. The relative freedom of international 
commerce and investment of capital fulfilled the 
important, but hitherto little noticed, function of 
compelling the various countries, on the basis of 
the existing golé parities, to adjust their national 
economies to the world economy. Only in this 
way could each separate country take its proper 
place in the great economic whole, and only when 
this balance had been practically attained, could 
the fixed gold parities represent real equilibrium 
in the rates of exchange. 

The restoration of relative freedom of trade 
is therefore a sine qua non for the working of 
a new gold standard system. . This much at any 
rate is clear that without some liberty of trade 
and some stability in the conditions under which 
the world commerce is carried on, no interna- 
tional monetary system can possess any stability. 
This holds good of any international monetary 
system whatsoever, whether based on gold or not. 

Proposals to fix the rates of exchange accord- 
ing to the purchasing power parities of the cur- 
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rencies are constantly being met with the objec- 
tion that there are “other factors” which must be 
taken into account. But an attempt to fix rates 
of exchange in which all factors would be brought 
into the reckoning could never lead to any result. 
The much asserted “other factors” must simply 
be compelled to adjust themselves to the rates 
of exchange once adopted. This is the only way 


_ of ever attaining a reasonable equilibrium in the 


international price system. 

A return to a gold standard imperatively 
demands cooperation between the central banks 
in order to give gold the required stability in 
value. The difficulties of this undertaking are 
ignored when people talk as if the restoration 
of an international gold standard were quite a 
simple matter. Formerly it was assumed that 
gold itself had a certain stability in value, and 
that a currency acquired the same stability on 
being pegged to gold. But, if this is not the case, 
if stability in the value of gold must first be creat- 
ed, it is difficult to avoid the question: what use 
is it to restore the gold standard at all? In any 
case it should be realized that the mere restora- 
tion of the gold standard cannot in itself impart 
any stability in value to the various currencies. 

It is also important to perceive clearly the 
drawbacks involved by the gold standard system. 
The mere possibility of exchanging a currency 
for gold leads in times of trouble to a general 
desire to hoard gold, which, of course, is bound 
to result in a rise in the value of gold, that is, to 
expose the various currencies to a possibly 
disastrous process of deflation. In the case of 
a paper currency there is no such possibility. 
People may indeed hoard notes or accumulate 
bank deposits in that currency. But if such 
demands are met by a rational bank policy, the 
supply of means of payment will nevertheless 
be normal, and no deflation need set in. The real 
trouble arises from basing the monetary system 
on a material the supply of which is confined 
within certain limits. I have previously drawn 
attention! to the consequences of that craving 
for liquidity which tends to arise when the 
monetary system is based on gold, and need not 
therefore go further into this subject here. 


1 In the October 1933 issue of this Quarterly. 


An international gold standard system, how- 
ever, is attended by another drawback, which 
has been brought into prominent relief in recent 
years. The gold standard has shown a marked 
tendency to encourage protectionism. The dread 
of losing gold is presumably at the bottom of 
most protectionist measures. Some countries are 
in fact pursuing such a policy with the direct 
aim of increasing their gold stocks. And practi- 
cally all countries on a gold standard consider 
themselves obliged to defend it by a protec- 
tionist system designed to safeguard the balance 
of trade. International commercial policy has 
thus reverted to the primitive view of the early 
days of the mercantile system, that it is neces- 
sary to protect oneself, in relation to every other 
country, against what is called an adverse balance 
of trade. [hus we have seen how one country 
after another is demanding that each foreign 
country shall buy at least as much from it as it 
sells to it. This is, of course, ultimately due to a 
dread of losing gold. Attempts to hinder the 
export of capital are being made for similar 
reasons. In this way we have found ourselves 
driven into a general system of restrictions on 
commerce and movements of capital, the effects 
of which are proving, in increasing measure, to 
be disastrous for the entire world economy. 

Such views are indeed held also in present- 
day England, despite her abandonment of the 
gold standard. But England has not yet aband- 
oned her old gold mentality, and it is in this 
mentality that such views of commercial policy 
have their root. Otherwise a country in the 
position of England should have no difficulty 
in realizing the absurdity of the prevalent dread 
of an adverse balance of trade. If for simplici- 
ty’s sake, we assume that England always buys 
and sells in pounds, a so-called, “adverse bal- 
ance” would merely mean that foreign countries 
were accumulating pound holdings in England. 
So long as England was on a gold standard, 
foreign countries could withdraw those holdings 
in the form of gold. Under a paper currency 
this is out of the question. Foreign countries 
then have no use for their pound holdings unless 
they spend them on the purchase of British goods 
and services. Should foreign countries commit 
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the deadly commercial sin of neglecting so to do, 
this would merely signify that they were placing 
their capital at the disposal of England, perhaps 
without any interest, but in any case at a very 
low rate of interest. Should foreign countries 
continue eternally to abstain from using their 
pounds to buy what England can sell, this would 
mean that they were actually making a present 
to England of their export surplus, which for 
England is, of course, the most advantageous of 
all conceivable commercial situations. 

In reality things would, of course, never come 
to such a pass; for, if a surplus of pound hold- 
ings has been accumulated abroad, it will always 
be put on the market. This may have the 
temporary effect of somewhat depressing the 
rates of exchange for the pound. But then the 
pound holdings will find buyers desirous of 
using them in order to procure British goods or 
services. The fall in the rates of exchange for 
the pound can never proceed very far before this 
reaction sets in. The rate of exchange for the 
pound therefore has a certain and definite 
stability. This in fact is the very essence of the 


theory of purchasing power parities. A slight 
fall in the rate of exchange for the pound ought 
nowise to alarm a country which has shown so 
much anxiety to prevent that rate from rising 
above the purchasing power parity. 

Such views regarding the real nature of interna- 
tional commerce would in course of time doubt- 
less gain very wide acceptance if the world ac- 
customed itself to a monetary system without 
gold. Regarded in this light, the extension and 


internal consolidation jf the sterling group would - 


have the very beneficial effect of educating the 
world in sounder economic thinking. A return 
to a gold standard, on the other hand, would 
without a shadow of doubt strengthen the hold 
of protectionism on the public mind, which, of 
course, would be extremely detrimental for the 
economic restoration of the world. But, if we 
must return to an international gold standard 
system, let us at any rate take vigorous steps to 
guard against this danger, that is, prepare 
measures which will guarantee the relative free- 
dom of international commerce and movements 
of capital. 
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Pe Nebo MEEDS*OF SWEDISH: IND WU Sa RAL 
GOMPANIES 


The balance-sheets of Swedish industrial com- 
panies for 1933, broadly speaking, show such a 
marked increase in business activity and in 
profitability that a comparative statistical exa- 
mination should present many points of interest. 

We have made such an investigation in regard 
to the balance-sheets of 209 large industrial com- 
panies, possessing capital and reserves amount- 
ing in the aggregate to about two milliard kro- 
nor. It comprises their balance-sheets for the 
years 1929—1933, (or nearest corresponding year 
of account). In addition to companies engaged 
in metal industries and manufacture proper, we 
have included leading power works and distri- 
butors of electric power. We have excluded 
State monopolies, companies which have re- 
turned share capital to their shareholders, compa- 
nies engaged in special manufactures, companies 
which have been closely affected by the Kreuger 
crash and a few other large companies which 
have been radically reconstructed. 

Such a selection is in fact necessary if we are 
to show how the general economic trend is re- 
flected in the financial position and profitability 
of Swedish industries. As the industrial com- 
panies which it includes constitute a large pro- 
portion of the total, it may be regarded as 
representative. The various groups of companies 
and the number in each group are shown in the 


table below: 
Number of 


companies 

Tron and metal industry and workshops --- - 57 
arth and stone industries. - +. +--+ +: + ** 13 
Timber, pulp and paper industries - +--+: ° 39 
Combined industries (timber and ECON ES, 0 a, wae ae 5 
Mogdstuussindustries » . «7 © © = + 2 5 % °° 30 
iiextilcnmdustiyaemme serie 27 
Leather and boot indusiries. . - +--+: :+*- Iz 
@hemical industries «.. © + = «s+ * as + 17 
Power works and distributors of electric power_-_- fe) 

Total 209 


It has already been mentioned that the capital 
and reserves of these companies total about 
2,000,000,000 kronor. The outside capital 
amounts roughly to one-half of this figure, or 
about one-third of the entire capital invested. 

The changes in capital which have occurred in 
the course of the last few years are not very 
marked. In 1930 all the companies showed a 
slight increase both of capital and reserves 
(about 2 per cent.) and of outside capital (about 
1/, per cent.). During the years 1931 to 1933 
inclusive there was a decrease of 2,6 and 7,5 per 
cent. respectively. 

The repayment of outside capital which is 
indicated by the above figures is a noteworthy 
token of the diminished need of working capital 
during the slump. In a few instances, however, 
outside capital has been partly retained in order 
to finance the introduction of labour-saving 
devices or other scientific improvements. It is 
also significant that outside capital has been 
repaid to a much larger extent by companies 
engaged in the foodstuffs, textile and chemical 
industries than by the export industries, which 
have been exposed to much severer competition. 


The changes in the amount of outside capital 
in respect of the various groups are given in the 
following table, in percentage of the amount of 
outside capital in 1929. These figures show 
that only three groups of companies have in- 
creased their outside capital in 1933, as compared 
with 1929. In view of this fact and the con- 
version of bond loans at lower rates of interest, 
it may be presumed that any increase in interest 
charges was quite exceptional. 


1929 1930 1931 1932 1933 

Iron and metal industry and 
workshops » + = © 9 = - IOO 102.5 103.1 93.8 90.9 
Earth and stone industries . 100 102.0 106.6 96.5 94.6 
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1929 1930 1931 1932 1933 


Timber, pulp and paper in- 


GUGINNGS.c. co 2 0 2» oo 8 100 106.3 106.2 106.3 103.6 
Combined industries (timber 

gyal WOR!) 5 2 5 o ob o & 100 688.7 O16 90.7 91.4 
Foodstuffs industries. . .. 100 92.5 85.2 83.4 80.3 
Weechile jhaelnsiig? 2 oc 2 5 6 100 694.8 88.2 88.0 84.1 


Leather and boot industries. I00 114.6 103.1 99.4 108.8 
Chemical industries .... 100 94.5 86.1 77.1 69.8 


Power works and distributors 


ofsclecttics power al nn 1OO) 101-6) 10512 100410429 


Total 100 100.5 100.1 96.3 92.9 

The increase in outside capital is explained 
by the fact that municipal power works, desirous 
of extending their activities, have exceptional 
facilities for raising bond loans on favourable 
terms. As for the leather and boot industries, 
the figures have been warped by the large ex- 
pansion of a single boot factory with the aid of 
outside capital. 

As the purpose of this investigation is to 
show how the change in the general situation is 
reflected in the balance-sheets, we have adopted 
the following rules in calculating the profits: 
No account has been taken of non-recurring 
profits such as those made by the sale of certain 
assets etc., nor of extraordinary writing-off, in 
connexion with a revaluation of the assets. Due 
deduction has, of course, been made for any 
losses. The results are given in the table below: 


Nett profit in percentage of that for 1920. 


1929 
Tron and metal industry and 
WRONG on 1 a o oe 100 81.9 62.2 43.5 63.8 
Earth and stone industries . 100 85.6 Oh 08.6) Gis 
Timber, pulp and paper in- 


T930 1931 1932 1933 


GHSIES . ty 6 Be e 6 6 6 100 69.6 33.5 23.4 37.0 
Combined industries (timber 

EUNG! TRV) so 6 ow woo LOO" 7'9 4763) 29:8 S6ra: 
Foodstuffs industries. . . . 100 120.1 WA 7 LOZ 60.0 
Miextilemin dis try ana nnrnn 100 114.6 102.5 118.3 138.3 
Leather and boot industries 100 113.0 98.6 69.2 80.9 
Chemical industries . . . . 100 96.7 85.4 46.1 73.0 


Power works and distributors 


of electric power 1005, 99.8. 11GB i2ag | Ores 


Total 100 86.4 65.8 50.7 64.6 


It will be seen that the profits for last year 
showed a considerable increase, being, on an 
average, of about the same magnitude as for 
1931. This can scarcely have been due to the 
existence of disguised reserves. In 1933 the 
amount distributed in dividends formed a smaller 
proportion of the profit than in the three preced- 
ing years. For the years 1929 to 1933 the dividend 
in percentage of the profit was 77, 79, 82, go and 
78 per cent. respectively. These figures rather 
point to the conclusion that disguised reserves 
may have been drawn upon in previous years to 
a larger extent than in 1933, and that, therefore, 
the improvement in the situation last year may 
actually have been greater than is indicated by 
the figures. 

This improvement is shown in all the groups 
except two. The marked drop in the profits of 
the power works for 1933 is presumably con- 
nected with the shortage of water in that year. 
The decrease in the profits of the foodstuffs 
industries seems to have been chiefly due to lack 
of purchasing power on the part of the general 
public, who had not yet felt the benefit of the 
improvement in the situation. These industries 
were moreover indirectly effected by the lengthy 
labour dispute in the building trade. It is signi- 
ficant that ten breweries (which are included in 
this group) showed a decrease in profit of more 
than twenty per cent. 

In gauging the profits of the home industries 
since 1929, it should be borne in mind that the 
boom in certain groups of those industries did 
not supervene till 1930 or 1931. It should also 
be noted that during the last few years some of 
these industries have been protected by the rates 
of exchange against previously very severe 
competition from foreign countries. These in- 
dustries have thus had special advantages, which 
have not been shared by a large number of foods- 
tuffs and other industries whose chief competitors 
are on the home market. 

The export industries, which had been most 
hard hit by the crisis, have also shown the most 
marked improvement. But, despite better prices 
and the increased demand for wood goods and 
pulp, these industries last year were still yielding © 
only small returns on the capital invested, their 


profits amounting barely to 3 per cent. of their 
capital and reserves. The returns on the iron 
industry were likewise rather meagre. The 
Swedish exporters, generally speaking, have not 
made any actual profits on the rates of exchange. 
On the other hand, especially in the chemical 
pulp line, considerable losses have been incurred 
owing to the fall in the rate of exchange for the 
dollar. 
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The general result of this investigation is that 
Swedish industrial companies last year increased 
their profits almost all along the line. The present 
year has hitherto been marked by a rising ten- 
dency in several branches, especially in the export 
industries. Thus, so far as can be judged at 
present, the figures quoted may be regarded as 
a further indication that the nadir has been 
passed. 
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BANK CLEARING AS A GAUGE OF THE ECONOMIC 
SLB WESEL Gy 


We do not find in the Swedish bank statistics 
any really satisfactory gauge of fluctuations in 
general business activity. The Swedish banks 
supply industry and trade not only with working 
capital, but also, to some extent, with long-term 
loans. The boundary between these two kinds 
of loans is, in the nature of things, rather ill- 
defined, and they are not specified separately 
in the statistics. 

Equally ill-defined is the boundary between the 
various forms of credit: loans, credits in con- 
nexion with cheque accounts, and bills of ex- 
change. The latter may, of course, run into 
considerable sums, but they are comparatively 
small in number. As commercial bills are in 
overwhelming majority, we might be tempted to 
suppose that the number of these bills is a good 
gauge of business activity. 


In point of fact, the number of bills is bound 
to increase considerably during a slump: firstly 
because firms which had previously made their 
purchases in cash or had been in receipt of 
current-account credits, will then be compelled 
to resort to bills of exchange; secondly because 
the renewal of bills will then show a tendency to 
increase; finally because the bills drawn on 
firms working on the instalment system, e. g. 
bills for the part payment of motor cars, will 
then be made out from month to month, instead 
of every three months, etc. But this increase 
in the number of bills cannot, of course, proceed 
indefinitely, and it will be directly counter- 
balanced by the decrease in the number of newly 
discounted bills resulting from the reduced vo- 
lume of trade. We can, therefore, never be sure 
about the nature of the forces which determine 


The Skandinaviska Bank's Commercial Index. 


Index numbers for clearing, in kronor (1929 = 100), 
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the fluctuations in the number of bills for the 
time being. 

A more satisfactory gauge of the economic 
situation is bank clearing. It has won favour 
especially in the Anglo-Saxon countries, where 
the statistics are really enlightening. Swedish 
clearing, however, includes a _ considerable 
amount of what may be termed “financial 
paper’, that is, drafts and receipts made out 
for the purpose of balancing debts, or otherwise 
passing money between the banks. As this ma- 
terial has but little bearing on the economic si- 
tuation, it will be necessary, for the purpose now 
in view, to eliminate it from the clearing statistics. 

This is the procedure which we have adopted 
in compiling the statistics of the clearing at the 
Stockholm office of our bank. It was at this 
office that the Swedish bank clearing system was 
originally started. But even since the clearing 
has been taken over by the Riksbank, our bank 
has taken a large share in it, as, in addition to 
the bank’s own business, it represents eight other 
Swedish commercial banks, out of the twenty- 
nine in existence. 

The statistics compiled on this basis are sum- 
marized in the subjoined table and diagram. The 


resulting curve is strikingly regular and gives 
a good idea of the changes in the general situation 
in this country. It shows that the latest boom 
did not culminate till the second quarter of 1930. 
We see how the depression began to make itself 
felt in the latter half of 1931, and that 1932 
was a marked year of depression. The figure 
for the last quarter of that year, which is more 
than 30 per cent. below the level of 1929, marks 
the nadir of the slump. The curve then shows 
the steady increase in business activity, and the 
striking improvement during the first quarter of 
this year. We see that for the second quarter 
the increase was a little less, but still the clearing 
was only 13 per cent. below the level of 1929, 
which is more than compensated for by the fall 
in prices since the latter date. 


The Skandinaviska Bank's Commercial Index. 


Index numbers for clearing, in kronor (1929 = 100). 


1929 1930 1931 1932 1933 1934 


Ist quarter. . . 99.5 103.3 97.2 78.7 70.8 88.0 
ands 3 aie O99 6 1111) O70 6 09:7 ets cesT 
orca 100.2 109.6 88.0 69.2 77.1 


100.4 99.4 866 681 77.3 
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THE ECONOMIC’ SITUATION DURING 
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The General Situation. The first half-year 
of 1934 was marked by a further increase in 
business activity, by a larger industrial output 
and — at any rate in many parts of the country 
— by satisfactory harvest returns. Following the 
strong improvement during the first quarter, the 
increase during the second quarter has, however, 
been less marked than is usual for the season. 

The clearing statistics of this bank show an 
increase of business activity of 14 per cent. for 
the first quarter of this year and a decrease of 
1*/, per cent. for the second quarter, estimated 
according to the value of the bills, cheques, etc., 
cleared, and after making due allowance for 
seasonal fluctuations. The volume of the clearing 
last quarter was only 13 per cent. lower than in 
1929. Indeed, if the fall of prices is taken into 
consideration, the clearing was larger in volume 
than in that year. Another indication of a 
considerable increase in business activity is that 
shipping and railway traffic during the first 
four months of this year was much larger than 
for the same period in the two years immediately 
preceding. 


1934 


The industrial output in several branches has 
approached close to, or actually surpassed, the 
level of the boom. The production index of the 
Federation of Swedish Industries, which has 
been steadily rising since September 1933, was 
II per cent. higher for May this year than the 
average for 1925—1930, and the figures pub- 
lished by the Board of Social Wellfare showed 
for the first quarter of this year as large a 
demand for labour as for the same season in 
1929 and 1930. For the first five months of 
this year the export of wood pulp and sulphate 
paper has been on a record scale, exceeding the 
export for the same period in 1929 by one- 
fourth and one-third respectively. The export 
of other kinds of paper has been approximately 
on the same scale as in 1929. Of this year’s 
estimated output of mechanical as well as 
chemical woodpulp, only some ten or twenty 
per cent. remain unsold. 

The shipments of wood goods have likewise 
been very animated latterly, about 650,000 stan- 
dards being sold by the end of June. These large 
sales have been followed by a lull in the market, 


Employment in the industry. 
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Price Index of the board of Trade. 
—— = all goods. 
-------- = raw products. 

(Average 1913 = 100.) 
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Swedish Industrial Compantes. 
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Clearing Turnover of the Riksbank 
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Millions of Axle-Kilometers travelled by 
Loaded Goods Trucks on the State Railways. 
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Export of Sweden. 
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as buyers are waiting to see how consumption 
will trend during the summer months. 

The home market for iron and steel has 
considerably improved owing to the resumption 
of building activity and the increased consumption 
of steel entailed by the improvement in the gen- 
eral situation. The output of commercial iron, 
which at the beginning of the year was on the 
level of 1929, had risen in May to 50 per cent. 
above that level. Those iron works which supply 
the home market are well furnished with orders, 
with the result that the importation of commer- 
cial iron has considerably increased. The market 
for pig iron has been animated, the sales being, 
it seems, chiefly for domestic requirements. The 
export of high-quality steel has been maintained 
at a high level. As for the large machine shops, 
the trend of their export trade continues to show 
marked variations in different branches. A very 
considerable increase in the exports as compared 
with last year is to be noted as regards ball 
bearings, motors and various electric articles. 

Several of the industries which produce ar- 
ticles of consumption have considerably improved 
their sales. The importation of cotton and wool 
in the first five months of this year has been 
on a record scale, exceeding by 50 and a2 per 
cent. respectively the highest figures for the 
same season in 1929—1933. These large in- 
creases in the importation of raw products cannot 
be attributed merely to speculation in a rise of 
prices, as it is a known fact that the textile mills 
have greatly increased their sales. 

Up to the month of May, the weather in most 
parts of the country was perfect from the 
farmer’s point of view. The drought in the 
first half of May was followed by a period of 
rainfall, which, however, was unevenly distri- 
buted. But at the beginning of June, the harvest 
returns for winter cereals — as in the two 
preceding years — were above medium. As 
regards the export of agricultural produce, butter 
has been exported on a considerably larger scale, 
whilst the export of bacon has been maintained 
at about the same level as last year. In both 
cases the export quantities were quite as large 
as those for the same season in 1929. 

Thus the reports from various fields show 


considerable improvements, in some cases on a 
record scale, in production and sales. This 
increased activity, however, does not seem to 
have entailed any considerable improvement in 
the relation between costs of production and 
sale prices. And, in view of political and finan- 
cial conditions in foreign countries, people in 
Sweden, especially the exporters, are very caut- 
ious in judging the prospects of the future. 

The money market is still very easy. The 
bank rates and the rates of the commercial banks 
have remained unchanged since December 1933, 
whilst the savings banks have gradually adjusted 
their rates of interest downwards. The present 
low level of interest has induced institutions such 
as insurance companies to invest in mortgages 
and real estate. These institutions have thus 
found a use for their temporary deposits in the 
banks, which is possibly the explanation of the 
slight decrease in short-term bank deposits. It 
is also conceivable that such deposits have been 
drawn on by timber companies requiring more 
working capital for the increased cutting of 
timber in their own forests. But there has been 
no marked change in the financial situation, and 
the commercial banks still have large sums de- 
posited with the Riksbank without any interest 
(during the last quarter from about 400 to 
approximately 200 million kronor). 

The nett claims of the Swedish banks on foreign 
countries are stifl on a record scale, having 
ranged latterly between 580 and 590 million kro- . 
nor. And it should be noted that the claims of 
foreign banks on Swedish banks have now risen 
roughly to 100 million kronor, after being re- 
duced to about half that sum by the international 
confidence crisis in 1931. 

The note cover in gold and foreign currency 
is still considerably more than 100 per cent., even 
if gold is valued at its former parity with the 
Swedish krona. The rate of exchange for the 
pound sterling has been maintained constant, 
apart from the slight rise from kr. 19: 40 to kr. 
TQ: 405 per pound at the beginning of the past 
quarter. 

The figures for foreign trade during the first 
five months of the last six years are given in 
the following table: — 
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Imports Exports ees 
January—May Million kronor 
ORG). § aio yO oom aerear 593.8 78.6 
1020 7m 697.1 600.3 96.8 
1931 . 571.6 391.9 179.7 
1032 469.9 340.9 129.0 
1933 eee 426.4 3.4.0.6 85.8 
1934. - 507.7 443.6 64.1 


Both the imports and exports for 1934 have 
increased as compared with the two years im- 
mediately preceding, and the balance of trade 
has been unusually favourable for the season. 


Stock Exchange. The fluctuations in the 
prices of leading industrial and bank shares on 
the Stockholm Exchange during the last few 
months are indicated by the following table, 
where the quotations are given in percentage of 
par. 


Number 
of Com- SER 


panies “5/2 *5/3 5/, /~ S/o 79/6 


Engineering Workshops 4 VIZ) FiSM 114 TizeerOS 112 


Timber and Paper 

Iudusiries.. - - 5 134 132 132 133 130 125 
Combined Industries 

(wood and iron). 2 120 115 121 131 126 125 


d_and iron). 2 
Total above Com- 
panies ~ 2. = »3I 122 122 122 127 121 121 


Banking Companies 4 158 156 150 152 149 149 


The improving situation of the leading export 
industries was apparently discounted on the stock 
exchange by the rise in share prices at the 
beginning of this year. Since then the movement 
of share prices has been irregular, with a tran- 
sitory rise in the prices of timber shares in May. 
From March onwards stock exchange transactions 
have shown a considerable decrease in volume. 


The Bond Market. It has previously been 
pointed out in these columns that, owing to the 
extremely low level of interest, the Swedish 
bond market at present does not provide satisfac- 
tory material for estimating the yield of different 
types of bonds. For example, the great majority 
of the older industrial bonds are now quoted at 
prices above par, “sia rule, therefore, we shall 
have to take into consideration any reservations 
regarding the right to redeem or convert the 
loan at an early date. The valuation of bonds 


o) eta et 01904 27 


of this type will thus depend on a speculative 
forecast as to whether and to what extent the 
level of interest will have shown a rising tendency 
before the time for conversion sets in. 

The yield of representative Swedish bonds 
during the last months is shown in the table 
below. 


Num- 
ber of TENG 


Snedik Copeman eeloans “8st. 2s ae ey 7/6 
3, 3/2 % and 3.6% loans 3 3.74 3.74 3.72 3-60 3.63 3-67 


4% loan. Conv. 1941. I 3.56 3.48 3.38 3.10 3.22 3.22 
Mortgage Banks 
oti GH NCBI 2 6 6 od 2 2 3.72 3.7% 3.68 3.58 3.58 3.5 
4 % loan. Conv. 1941. 2 3.58 3-52 3.48 3.17 3.21 3.15 
City of Stockholm. 
ats YS GBI 6 5 0 6 0 1 3.69 3.66 3.57 3-53 3-53 3-51 
4 % loan. Redeemable 
1936. aor age I 3.34 3-34 3-34 3-34 3-34 3.34 


4t/s % loan. Conv. 1940 I 3.73 3-58 3.54 3-49 3.54 3.49 


Industrial Companies. 


4/2 % loan. Cony. 1940 1 
5 % loans. Conv. 1936— 
Seve ataeceehe BF at 6 


3.86 3.86 3.71 3-67 3.47 3-47 
4.18 4.04 3.94 3-92 3-85 3.83 


Bond prices during the past quarter have 
continued to tighten, a tendency which has been 
stimulated by the marked lack of new material 
for investment. The yield on Government and 
mortgage bank bonds is at present about 3,6 per 
cent., on first-class municipal bonds somewhat 
lower still. Good industrial loans can now be 
issued at somewhat below 4:/. per cent. In the 
above table are included bond loans which are 
convertible in the course of the period from 1936 
to 1942 inclusive. The low yield on these loans 
at their present prices is indicative of anticipation 
that the tendency towards an extremely low level 
of interest will have ceased by the last-mentioned 
date. 

The principal bond loans issued during the 
quarter — partly in connexion with the conver- 


sion of previous loans —, are the following: — 
Rate of Nominal Issue 
Issued by interest amount price 
percent. in kronor per cent. 


Skanska Intecknings AB,i Malmo 4 
City of Umed = = a +) 2 > 4 
AB, Forenade Superfosfatfabriker 4*/2 


1,500,0c0 —* 
1,300,000 103 
3,000,000 101 


AB. Gotlands Kalkverk . . . . 4%/2 600,000 101 
AB. Nordiska Kompaniet (the 

workshops at Nyképing) . . 4/2 1,000,000 1OI"/2 
AB. Skanska Vllefabriken . . . 4*/2 1,000,000 1OI"/2 


* Being sold privately at marketprice. 
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Some Statistical Data Concerning — 


Currency Reserve, Stock of Gold, Note Circulation. 


Net Claims of Banks on Abroad Che Rikse ban ks 
million kronor ‘Stock of Gold and 
(End of month) | Stock of Gold Net —— on Note Circulation 
Riksbank Commercial banks Total | (million kr.) (million kr.) (million kr.) 
1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 1934 
aD ee eet, Ol wee Q | 230 | 205 | 125 | 311 | 464 | 574 | 206 | 206 | 372 | 287 | 465 | 821 514 | 508 | 562 
Feb. ee gee: 91 ate es 219 | 218 | 85 | 310 | 478 | $91 | 206 | 206 | 373 | 297 460 | 879 | 497 | 506 | 560 
March - + + |) 113 | 308 | 507 | 208 | 161 | 77 | 321 | 469 | 584 | 206 | 232 | 374 | 319 | 540 | 881 | 531 | 531 nas 
I (Average) | 95 276 | 487 | 219 | 195 96 | 314 470 | 583. 206 | 215 373 301 «490 | 860 «514 515 589 
Math 5 oo 3 6 114 | 257 | 484 | 207 | 169 | 103 | 322 | 426 | 587 | 206 | 266 | 367 | 320 | 523 | 851 | 548 | 549 | 617 
Mayen eke op 3 122 | 263 | 458 | 177 | 185 | 130 | 299 | 448 | 588 | 206 | 266 | 368 | 328 | 529 | 826 | 531 | 525 | 601 
WIE no Ay 133 | 318 168 | 164 301 | 482 | 206 | 266 | 339 | 584 545 | 524 
II (Average) | 123 | 279 184 | 173 | 307 | 452 | | 206 | 266 329 545 | 541 | 533 
july Seen teat 163 | 305 161 | 116 334 | 421 | 206 | 340 369 | 645 540 | 531 | 
TNitegs | Glas Soriek fs 171 | 307 178 | 116 349 | 423 206 | 361 | 377 | 66 524 4 cas 
Scptaemeteen tn 178 | 342 175 | 100 353 | 442 206 | 37 384 | 720 553 b25 
Ill (Average) || 171 | 318 171 | 11 345 | 420 206 360 377 678 539 556 
Oct eri: 2: 194 | 394 172 | 106 3 500 206 | 377 400 | 77 556 | 589 
INCy a 220 | 425 162 | 105 382 | 530 206 | 369 426 | 794 518 | 574 
IDECe RE Maeda 214 | 446 215 | 106 428 | 552 | 206 | 370 420 | 816 553 | 598 
IV (Average) || 209 | 422 | 183 | 106 392 | 528 | 206 | 372 415 | 794 542 587 
The figures comprise balances with foreign banks 
Notes and holdings of foreign bills and foreign bonds less At end of month. Monthly averages 
amounts due to foreign banks 


Rates of Exchange. 


ee 


Nominal Quotations of the Commercial Banks (Monthly Averages) 
~ = a = E Je ees 
London New York Paris Berlin 
Kr forse 1 Kr, for $ 1 Kr. for 100 francs | Kr. for 100 Rmk 
1932 1933 1934 1932 1933 | 1934 1932 1933 1934 | 1932 1933 1934 
Eten & Je cane 17.910 | 18.382 | 19.400 5.217 §.471 3.848 | 20.644 | 21.490 23.996 | 124.042 | 130.720 | 145 
: : : f : : +430 
Rebs ey wets 17.948 | 18.765 | 19.400 5.192 5.482 3.863 | 20.638 | 21.648 | 25.052 124.080 | 131.448 | 150.990 
March . . . i 18.318 | 18.919 19.400 | 5.069 5.485 3-822 | 20.148 | 21.806 | 25.166 | 121.598 131.788 | 151.890 
I (Average) || 18.059 18.689 | 19.400 5.159 5.479 3.844 | 20.477 | 21.648 24.738 | 123.240 | 131.652 149.437 
rae A eee 19.715 | 19.073 | 19.404 5.259 5-335 3-771 | 20.962 | 21.968 | 24.979 126.115 | 130.852 149.656 
BY Mong ose 19.671 19.447 19.405 5-352 4.944. 3.806 | 21.371 | 22.767 25.194 | 128.510 136.019 150.650 
Wo eb og 19.522 | 19.456 | 19.405 5.349 4.718 3.850 | 21.423 | 22.652 25.418 | 127.781 | 135.935 | 148.340 
a (Average) || 19.636 | 109.325 19.405 5.318 4.999 3.809 | 21.252 | 22.462 | 25-197 | 127.469 | 134.269 | 149.549 
ae BF ny athaee coe 19.518 | 19.407 5.494. 4.194 | 21.859 | 22.835 131.202 | 139.750 
We BOB ob 19.483 19.400 5-608 4.315 22.217 | 23.187 134.278 | 141.481 
SoM o o & oo 19.500 | 19.400 5.621 4.173 22.238 | 24.218 134.519 | 148.154 
Gi Ill (Average) || 19.500 | 19.402 5.574 4.227 22.105 | 23.413 133-333 | 143.128 
Ce cpa ae 19.400 5-706 4.166 22.631 | 24.296 136.462 | 148.413 
BOs & he id OSs See 19.401 5.740 3.797 22.731 | 23.788 137.269 | 145.375 
Ho ans. Goh Oe sa 19.400 5.589 3.798 22.023 | 23.331 134.010 | 142.333 
IV (Average) || 18.838 | 19.400 5-678 3.920 22.462 | 23.805 135.914 | 145.374 
Par 18.1595 2.2038 * 14.6196 88.8889 


* On the. 30th January 1934 the value of the dollar was provisionally fixed at 59.06 % of the former gold parity, Kr. 3.7315 per $. 


N. B. England abandoned the gold t 
IRERUnitedh Gti teston hes orien andard on the arth Sept., Sweden on the 28th Sept. 1931 and 
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Sweden’s Economic Position. 


Commercial Banks, Stock Exchange. 


Com Nofy als Ae) 
mercia anks : Toil Sedat her Shares sold 
Deposits ND Bills parE eens |Swedish Tcaga on the Stockholm 
nie : incl. bills rediscoun- counte illi kr. I Stock Exchang 
(million kr.) ted (million kr.) (million kr.) Goreisags Pa (isos 
1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 | $932 | 1953 | 1934) 1932 1933 | 1934 | 1932 | 1933 | 1934 
Jan... . . - - || 3675 | 3615 | 3665 | 4657 | 4138 | 3813 | 28 ; 77 
eben emcee." 5 3662 | 3635 | 3659 Get he al aecn | me 3 Be ere ae Fel ae = a nee 37 ee 
March . . | 3631 | 3621 | 3659 | 4633 | 4160 | 3830) 30 34 | 0.7 | 1796| 1582] 1501])?792 | 386 | 322 ee a oon 
I (Average) | 3656 3624 | 3061 | 4642 | 4177 3817| 280 | 35 | 0.5 | 1815 | 1629| 1563) 97 | 83 | 120 | 1320 i ae 
‘April 22) iis % 3580 | 3611 | 3628 | 4728 | 4146 | 3833) 239 | 38 | 0.2 | 2026/1552 | 1607), 79 | 90 | 122 469 ey, 728 
WEB? | prog G Gee 3549 | 3538 | 3553 | 4482 | 4082 | 3838 | 226 | 47 | 0.1 1716 | 1657|1744|| 84 | 96 | 127 | 300] 645 | 68 
ane" yer. 3532 | 3527 4461 | 4070 Peles) sil 1629 | 1584 80 | 105 | 121 | 194 ae Bae 
II (Average) | 3554 | 3559 4557 | 4099 233 | 46 1790 | 1598 | 81 | 97 | 123 | 321| 542 | 604 
Palys oe 20)-> 52) 3616 | 3641 4425 | 4012 | PSOMmead. 1649 | 1810 80 | 106 273 | 376 
Tita A eee 3609 | 3640 4414 | 3997 | | 124 | Og | 1390 | 1410 go | 104 505 | 305 
Sept eee. 3625 | 3605 4421 | 3966 | | 109 | 0.8 | 1546 | 1583 94 | 104 427| 474 
III (Average) | 3617 | 3649 4420 | 3992 128 | 8.6 1528 | 1601 88 | 105 402 | 385 
Oye ge aes 3636 | 3669 4387 | 3919 gz | 0.7 1830 | 1616 93 | 106 319 | 702 
INGyameere ec 3550 | 3627 4362 | 3899 109 | 0.7 1813 | 1770 93 | 105 291 | 504 
10 ee ee 3556 | 3629 4316 | 3905 18 len 1894 | 1563 88 | 105 312| 554 
IV (Average) | 3581 | 3642 4355 3908 105 | 0.7 1846 | 1650 QI | 106 304 | 587 
Total amounts passed! P c Averages per 
Notes The figures refer to end of month SEE ages pe here Stock Exchange | 
holm and Gothenburg) business day 
* Revised figures. — ” Refers to the prices on the 21st March when the Stock Exchange was opened, after being closed a week. 


Rates of Interest and Price Level. 


Rediscount Rate | Effective Yield of Bonds MAIO I eee pate Cost of Living 
of the Riksbank | (%) (1913 = 100) Index 
(%) | (July 1914 = 100) 
Govt. Loans‘) | Industrial Loans’) All Goods Raw Materials || 
1932 | 1933 | 1934 || 1932 | 1933 | 1934 1932 | 1933 | 1934 || 1932 | 1933 | 1934 | 1932 | 1933 | 1934 || 1932 | 1933 1934 
Jan... .. - -|| 6.00) 3.50| 2.00) 4.72 4.05 | 3.65| 5.60] 4.88 | 4.22) 109 106 | 112 | 107 | 107 | 108 || 157 | 154 | 153 
Hebets oa 5.03 | 3-50| 2.001] 4.45 | 4.12 | 3-74 5-43 | 4-96| 4.18] 110 106 | 112 | 107 | 107 | 110 : : : 
March ... «|| 5.05| 3-50| 2.00]) 4-65 4.26 | 3-74| 5-62] 4.95) 4.04] 109 105 | 112 | 108 | 107 | 109 
I (Average) || 5.36 | 3.50) 2.00) 4.61| 4.14| 3-71 | 5.55] 4-93] 4-15 109 | 106 | 112 | 107 | 107 | 109 
‘Apriliiten ses) tlt> 5.00 | 3.50| 2.00]) 4.71 | 4.32 | 3-72 5.96 | 4.93 | 3-93|| 109 | 105 | 113 | 109 TOOMP TION US 7a er SS alee os 
ieMay* esas = 4.77 | 3-50| 2-00|] 4-44| 4.24 3.60| 5.74| 4.92 | 3.92) 109 106 | 113 | 110 | 107 | 110 . : 
Jane: eet 4.03 | 2.50| 2.00] 4.37] 4-19 3.63| 5.39| 4.84] 3-85 108 | 106 109 | 107 
II (Average) || 4.60 | 3.17 | 2.00 4:51 | 4.25 3.65 | 5-79} 4.99] 3-99 109 | 106 109 | 107 
fake Dyas, 2 oe Ss 4.00 | 2.50 4.31 | 4-13 5-33 | 4-83 108 | 108 109 | 108 156 | 153 
INTs ep. Gite o 4.00 | 2.50 4.33 | 4.01 5.06 | 4.76 108 | 108 10g | 10 . : 
Sih 1 6 o & © 3.50 | 2.50 4.27 | 3-92 5.05| 4.58 IIO | 109 TIOR| 1 
III (Average) || 3.83 | 25° 4-30 | 4.02 5.15 | 4-77 109 | 108 109 | 106 
Ochaysen ne sh 3.50 | 2.50 4.11 | 3-79 5.00} 4.46 IIo | 109 112 | 106 156 | 154 
INOW of os 3.50 | 2.50 4.00 | 3.86 4.84 | 4.46 109 | I10 LEZ) C7, : : 
iBYcw ene cee 3.50 | 2.00 4.03 | 3-74 4.90] 4.37 108 | 110 110 | 107 
IV (Average) || 3.5° |" 2-33 A.as)| 3:80) 1 4:9! 4.41 | | 109 | 110 | - il | 107 
Calculated on market prices at Calculated on prices ruling at Refers to end 
Notes Monthly averages middle of months middle of months of quarters 


™ Revised figures. 
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Trade and Industry. 


haa 
he Meh ist ee | Export of Forest Products 
Excess of Imports Sawn and Planed 
Import Export hee oe | Wood Goods | Peoce tee Pastcbone 
"Ce e | 1000 stds 1000 tons 1000 tons 
1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 | 1932 | 1933 | 1934 
JERE 6 oo 6 oc 0 NE 8 68 | 89 | —27| —13| — 2 ee | 8 | 
eke e171 301 Gl s9| colaiBlail—2a] 18) 22) 7) Otel eee tr 
March ....1! gz] 90] 100] 54| 61 | 83 ]|—38|—29|/—17] 9] 10] 11 | 32.7] 31-¢ 52.6 35.9 | 42.2 | S12 
I (Average) || 92) 82] 96| 65] 63/| 79 | —28|—19|—17| 15 | 19| 12) 63.6) 72.4 06.5) 41.2 30.1 44.2 
Earth 396 8 6 102 | 90] 109 | 66) 68) oz | —36|—22|—17] 21 | 18] 22 | 50.5 | 102.4] 168°9| 39.6 24 3 
a Racaichs gr go 110 g 86 |. 112)|—10|— 4) + 2) 661) goa as | 68.7 107.9 1872 38.5 | cc ; 4 
Wats) ee be ee ee 7 fe) 7 9. —9 +1 Fi || Lea 57.8| 175 =. 
II (Average) 93 87 75 83 Sa /— : | 58 72 | ie ae al / oe 
Wt? "So oo oy || tio 761 99 — 7| +19 7o | 118 115 5 201.6 36.6| a 
NG Seer ee Os | of 74 | 103 —21| +11 65 | 89 go. 3) 208 3 34 ree 
Sepimene seas 99 | 98 So ti7 —14) +19 | 63 | 98 13 6 214.5 2 sh pte: 
‘ He (Average) || 92 99 78 | 106 —14| +16 66 102 114.0) 208.1| reo a 
chee poate 103 | 10 90 | 105 —13)— Sal 5 
Sos ee ee, 110 | 109 93 114 ae + : | = | 7 S85: it: ‘ 3 
CC ee ne tet Iot | 98 108 | 108 + 7| +10 | 9o4| 81 | 245.2 221. 5 
| | 245.2) 221.5 8 é 
IV (Average) || 105 | 105 97 | 109 == fila 71 88 | or | 1Q1.4 208.2 ae aa 
Notes | Petersburg _| Estimated air-dry 
standard = 4.67 m°| weight 
Export of Index of Pro- | 
Export of Iron Ore Worksho duction | Supply of Indust-/ Wagon-axle Rao TG 1 r 
1000 tons Products according to Feder.| , i" Work 40) oreccks meee | Trade Catons 
million kr. of Swed. Industries Index numbers jon State Ralbwaed (%) | 
1932 | 1933 | 1 1932 | 1 1932 | l ro24 I | | Pass; | 
Jan... . . . «| 1§0 | 180 | 178 || 6.20] 4.08 | | | | | 
E ; 8 al BS. | | 
Ista eo Sp 160 | 198 | 196 || 4.01 ie Pee Ae 80 oe ; : ae | 7 29.6] 24.1) 28.8) 2a 
March . . . .| 158 | 211 | 395 | 3.91| 481| Oral 100| 89] 107] - | 2 Wape| aoe] 225] 223 | ee 
I (Average) || 156 | 196 | 286 || 4.7: | 4.55| 564 07 | 88 ae | * | + || 31.0} 32.6] 36.5] 23.9] 28.6] 23.6 
apn ho ee 158 | 220 | 491 || 5.04| 5.23] 5.92|) 87 | 84 Ir, | 74° | 2301 3:24] 29-5 | 28.2] 32.2] 23.8) 28.3 | age 
Ay gee ofa eee 163 | 209 | 71 7.30| 4.56| 6.12|| 91 ate oe 30 30.1 | 3§.2 || 20.6] 25.5) 19.2 
Tuae Nr gee 159 | 242 | 606 | 5.36) 4.o1 go | 8 chet ae mil se: 
Il (Average) || 160 | 224 550 | 5.90 4-90 86 ae ; ; 26.6 | 28.4 | 19.1 | 21.0 
july ee 231 | 266 5-78 | 5.28 7 g a39'|, 89 ae) OS 10.5) 22.8 
Oe aes 208 | 297 6.99| 4.97 i oot ae nd Beeps mae be 
ept a omere Reratien 190 273 6.28 07 85 = : . 29'9 32.3 19.8 19.6 
re Ill (Average) || 210 | 279 6.35 | 5.44 80 : ; : 33-5 | 34.4 20.4 | 19.2 
way aad Tn 138 | 220 6.48| 5.20 83 9 2.41 | 2.94 30.7 | 32.2 | 19.8 | 19.4 
er ee ee 191 | 321 4.80 | 2.69 3e 93 . : 31.5 | 32.9 | 21.8] 20.1 
Dawei. fio lage oe My 5 100 : . 28.7 31.4 | 24.2 | 22.3 
IV (Average) | 180 | 262 5.54| 5.38 84 os - ; g ‘ 8 27.0} 30.1 31.0} 27.2 
—— pst BRE | 29.7 | 31.5 | 25.7 | 23. 
Notes Shipments of the ee eee Seasonal change The figure 3 q oe 
Grangesberg Co, || bearings, separators, removed denotes normal || Million kilom. ||% of total members 
telephones, etc, Revised figures supply of work per month at end of month 
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tockholm 1934. Kgl. Boktr. P. A. Norstedt & Séner 341606 . 
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Terms of Redemption Prices (bid) 
ilgungsmodalitaten Tnterest ‘otierungen (Geld) 
D= Drawings Redeemable} ates r ce! 
~ Auslosung in Whole a 
12S- 
P= ee f Konvertibel | termine 19 3 4 
_ Perpetual Loan ; : ‘ A nt F a 
Quoted on the Stock Exchange| ® = Syaaisrente Is | "la | %/s | */6 | *%s An der Borse eingefiihrt 
| | 
City of Stockholm 4'/2% 1913. . .|1914—1952 D P 1923 |*5/e—*5/t2|101%/4] — | — |1O1*/a|1O1"/2| Stadt Stockholm 4*/2 % 1913 
- > Ave e 1O3T-ces | beer DP 5/1941 |t5/s—*5/11/1043/4] — _|106%/4|106"/4/106 > > 4'/2 » 1931 
> » Conv. 5 »1918. . .|1919—1958 D P 15/19 1938 |15/4—"5/10|1051/4|105*/2] — |106 |106 > »  <Konv. 5 » 1918 
> > eS dv t91S. . 4 | 1919—1958.D P 78/5 1939 |%3/3—*5/9 |106%/4| — | — |106 | — > > >» 5 » 1918 
> > 5 >» 1925... .|1926—1965 D P 18/4 1935 |%5/3—*5/9 |102"/4/102"/2|102 |102 |102 > > 5 » 1925 
: . 5 » 1932 . .|1933—1962 D P "8/5 1942 |15/3—*5/g |106 |106%/2|106*/2|107"/2|107 » > 5 » 1932 
City of Gothenburg 4 » 1906. . .|1907—1946 D P 1916 |?5/4—*5/t0]f01 | — | — |102%/2|102*/2| Stadt Gotenburg 4 » 1906 
> > 4 »1909. . .|1910—1949 D P 1919 |3°/4—3%/r0)101 | — | — |102"/2|102"/2} >» » 4 » 1909 
> > 4 » 1922 conv. | 1923—1956 D P 38/1 1943 |3°/6—3"/z2}102"/4|103 | — |103  |103*/4) >» ae 4 » 1922 konv. 
City of Malmé 4 »1905. . .|1906—1945 D 1915 | %/4—*/r0l/101_ | — | — |100*/2/100*/2| Stadt Malmé fy 964 557905 
BERGSLAGERNAS JARNVAGS BERGSLAGERNAS JARNVAGS 
A.-B. (Railway) 4 » 1898 conv. | 1912—1961 D *5/,—15/7 100 | — |100 |100"/2/1003/4) A.-B. (Zisenbahn) 4 » 1898 honv. 
TRAFIK A.-B, GRANGEs- at 110 % su rr0 % TRAFIK A.-B. GRANGES- 
BERG—OXELOSUND BERG—OXELOSUND 
(Iron Ore) 4*/2 >» 1930... 1935—1960 D ‘Slax 1940 15 /-—™5/tx 95*/4 97*/4 99 98"/2 983/4 (Ziseners) 4/2 > 1930 
> > 5 » 1922. . .|1927—1944 D "19 1932 | */4— */20\100%/2/IO1 {10K | 1017/2|101*/2 > > 5 » 1922 
> > 5*/2 » 1932. . . | 1937—1952 D ls 1942 | t/s— */s1|101*/2|103 |1047/4] 1037/2] 1033/4 > > 51/2 » 1932 
LuossAVAARA—KIIRUNA- LuossAVAARA—KIIRUNA- 
vaAARA A.-B. (Iron VAARA A.-B. (LZisen- 
Ore)... . « « . 4'/2 > 1930* . . | 1931—1955 D 15/4 1940 |28/4—*5/10| 1013/4] 102%/a|102 |102%/2/102"/2| —erz) 47/2 » 1930 
4 f ; 5 » 1928" . .|1938—1953 D 12 1938 | */e— 7/12|103  |1037/2|103/2|105 | 105 > > > 5 » 1928 
HoLMENs Bruxs & Fasr. | HoLmMENS Bruxks & FABR. | 
A.-B. (Paper, Pulp and A.-B. (Papier, Hols- 
Cottongoods) 5 » 1926. . .|1932—1951 D "19 1936 | "/4— t/29|103 |104 | — |104 | — | masseu.Baumwollwaren)5 » 1926 
TELEFON A.-B. L. M. TELEFON A.-B. L. M. 
Ericsson (Tele- ERIcsson (Fern- 
| phones). .....6 »1927. . .|1928—1947 D 5/10 1937 |*5/4—15/29| 1047/4) 1047/4104 |1047/2/1043/4] sprecher) . . . . . 6 » 1927 
| UpDEHOLMs A.-B.(Wood UppEHOLMS A.-B. (Zisen- 
and Iron products) 47/2 » 1930. . . | 1940—1970 D "Ira 1940 | */6—*/22 |104"/4/104*/4|105 | 105*/2|105*/2 u. Holzwaren) 47/2 » 1930 
> > 5 » 1921 conv. | 1931—1953 D 5/5 1939 |%5/3—15/9 [105 |1057/4|105 |10§7/2|105*/2 > > 5 » 1921 honv. 
Not quoted on the Stock Approximate Prices (bid) An der Borse nicht eingefiihrt 
Exchange Approx. Kurse (Geld) 
ALLMANNA SVENSKA ELEKTRI- ALLMANNA SVENSKA ELEKTRI- 
skA A.-B. (ASEA) (Elec- sKA A.-B. (ASEA) (Zekiri- 
trical Machinery). . . . . 5 %1929| 1930—1954 D "/3 1939 | %/a— J/g |104 |104 |104*/2/105 |105 sche Maschinen) .....5 % 1929 
BERGVIK OCH ALA NyA A.-B. BERGVIK OCH ALA NYA A.-B. 
(Pulp and Timber). . . . 4'/2» 1930] 1932—1959 D "Ils 19357 | */s— %/t/103  |1037/2|104 |104 |104 (Holsmasse und Hols) . . 4'/2» 1930 
KramFors A.B. (Pulp and Kramrors A.-B. (Holemasse 
Timbetle ..- . .e. -- 6 5 » 1928i1933-—:1952°0D 5/6 1938 |'8/6—5/t2|103  |103*/2/103*/2/104 {104 und Holi... Pe 5 AOS 
REDERI A.-B. SVENSKA LLOYD REDERI A.-B. SVENSKA LLOYD 
(Shipping). . . . 6/2 % 1920 conv. | 1928—1942 D ™8/s—*5/9 1103 [103 |103 | 1037/2|1037/2| (Reederei) . . . . . 6'/2 % 1920 konv. 
SvENSKA TANDsTICKS A.-B. SVENSKA TANDSTICKS A.-B. 
(Matches)... . ~~... 5 »1931|1936—1956 D /x 1941 | 2/:— */, | 65*/2| 65 | 62 | 64%/2| O4t/2| (Ziindholser). . . . . ~~. 8 % 1931 
TELEFON A.-B. L. M. ERiIcs- TELEFON A.-B. L. M. ERIcs- 
SON (Telephones), Register- | SON (Fernsprecher), Schuld- 
ed certificates . . . . . . 5'/2> 1931| 1941—1951 D *5/6 19364 |18/6—*5/,2| 87 | 87/2) — | 89%/2| Qo'/e] werschreibungen .... . 5*/a » 1931 
SKANDINAVISKA KREDIT A.-B., SKANDINAVISKA KREDIT A.-B., 
Registered certificates . . 57/2» 1925] Maturity "5/6 19359|15/6—*5/s0)/104  |105%/4/1057/4|105 |105%/4|  Schuldverschreibungen. . . 5'/2> 1925 
Riickzahlung *5/6 1940 


* Guaranteed by the Trafik A.-B. Gringesberg—Oxelésund. — Mit Burgschaft der Trafik A-B. Griingesberg—Oxelosund. —? The company has the right to 
redeem the loan in 1935 at I0I.so %, in 1936 at 101.20 %, in 1937 at 100.90 %, in 1938 at 100.60 %, in 1939 at 100.30 % and in 1940 and thereafter at 100 %. — 
Die Gesellschaft ist berechtigt, die Anleihe im Fahre 1935 %U 101.50 %, 1936 2 101.20 %, 1937 %t 100.90 %, 1978 2U 100.60 %, 1939 2 100.30 %, 1940 und in folgenden 
Fahren 2u 100 % einzulésen. — 3 Redeemable in whole or in part on or after June 15th, 1935, at 103 %. — Die Bank behalt sich das Recht vor, die Schuld- 
verschreibungen vom 15. Funi 1935 an, ganz oder teilweise, zum Kurse von 107 % eimzuldsen. — * The company has the right to redeem the loan in 1936 at 105 %, 
in 1937 at 104 %, in 1938 at 103 %, in 1939 at 102 %, in 1940 at IOI %, in 1941 and thereafter at 100 % — Die Gesellschaft ist berechtigt, die Anleine im Fahre 
1970 %U 105 %, 1977 2 104 %, 1938 %uU 107 %, 19379 %Uu 102 %, 1940 zu 101 % und in folgenden Fahren 2u 100 % cinzulisen. 5 

* Amortization-dates underlined. — Tilgungstermine unterstrichen. 


Quotations of Foreign Bonds. — Kursnotierungen fiir auslindische Obligationen. 


In percentage; ex interest. — Jn %, exclusive Zinsen. 
Terms of Redemption 


1%) ip arEsmedalitdien Interest nia (ots 
ms Drawings Redeemable} Dates | _ 
Auslosung in Whole . 
P= Bes f Konvertibel ne: aR Pi 
pees Perpetual Loan ‘ 27 27/ 24/ 29/ 3 
Quoted on the Stock Exchange Staatsrente | /3 : : ect An der Borse eingefiihrt 
Belgium, Kingdom of . ..7 %1926| 1928—1956 D* P | */1x 19367 | */s— 2/21] — 110 S 109 109 | Belgischer Staat ......7 %1926 
: a > . 9's 43/a9 1930 1936—1985 D /r: 1936 | */s— t/21| — = aa aes —_ > > 2 se « + «48/2 > 1930 
Danish Government ....5 »1928| 1933—1958 D P "8/5 1938 |*5/3—*S/o |110"/a|111 111 |113 113 | Démischer Saat... ...5 1928 
Danish Mortgage Bank. . . 4/2 > 1931 | 1936—1971 D P "S/a 1941 |*5/3—t5/9| gr | g2 | 94%/4| 96 | 96%/2| Dam. Hypothekenbank .  . 4*/2> 1931 
, > » «+ +5 »1927| 1933-1967 D P "8/5 1937 |*8/s—*5/xx| — |108 |107%/2|109 |108 | » > c+ 0S > 2687 
Copenhagen, City of. . . . 4*/2» 1930 | 1931—1970 D P 12 1941 | */o— %/22| 89 91 93*/2| 94 | 94*/4| Stadt Kopenhagen ..... 4*/a » 1930 
Finnish Mortgage Association 6'/s » 19297 1930—1959 D */s 1939 | /s—*/x2]105 |105 | — |106%/2|106 | Find. Hypothekenvereinigung 6*/s > 1929° 
Municipal Bank of Norway, 
Ser. 1... 1. +» «5'/s 1929%| 1932—1969 D P ‘lo 1939 | "/s— 2/9 |105*/4)105 | 105*/4|t05*/2|105 | Vorw. Kommunalbank Ser I 5/2 > 1929” 
Municipal Bank of Norway, 
Ser. II... . «ss « 5/2» 1929%| 1932—1969 D P *ro 1939 | */4— ¥/2°|105'/4|105 — |105*/a|105*/2| 105 > , > ID 5*/e » 1929” 
Municipal Bank of Norway 5 » 19307| 1935—1970 D P */6 1940 | */6— */val103  |103 [104 |103"/2/ 104 > > 5 » 19307 
German Govt. (Young-Loan) 5'/. » 1930 | 1931—1965 D P */6 1935 | '/6—*/so| 44*/a| 4235/4] 46 | 40 | 39°/4| Deutscher Staat( Young-Anleihe)5'/a> 1930} 


* At 105 per cent. — Zu 105 Prosent. — * Guaranteed by the Government, — Ait Biirgschaft des Staates. 
* Amortization-dates underlined. — Tilgungstermine unterstrichen. 
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SKANDINAVISKA 
KREDITAKTIEBOLAGET 


STOCKHOLM, 16 


MEMBER OF THE | MITGLIED DEK 


SELOCKHOLM 
SOCK 
PX GOHAN G E 


Offers complete 
facilities for the 
execution of stock 
exchange transactions, 
and undertakes the 
safe custody and 
handling of secu- 
rities on behalf of 


CUSTOMERS 


Telephone number: Stockholm o1ro1 


Telegraphic address: Kreditbolaget 


S$ FOCKHOLMER 
EEF EGK TdeN- 
BORSE 


————————————_ 


Ausfiihrung von 
Borsengeschaiten 
jeder Art. Aufbe- 
wahrung und Ver- 


waltung von Wert- 


papieren ftir Rech- 


|} nung der Kunden 


Fernsprecher: Stockholm oro1z 


Telegrammadresse: Kreditbolaget 


Stockholm 1934. Kgl. Boktr. P. A. Norstedt & Siner 341773 


Modekd 


Cash in hand . 
Bills: 
Swedish . . 


Loans (secured) . : 
Current Accounts (secured) . 
Swedish Banks 

Foreign Banks 

Sundry Accounts 

Bonds : 

Shares : 

Bank Piclaiaas & Grant 


Liabilities 
Bills at sight in circulation (»postremiss» bills) 
Deposits: 


Swedish Banks 
Foreign Banks 
Sundry Accounts 


Share Capital 
Reserve Fund 


eee . Kr. 307.499.642: 11 
eee eS oe oh me a ie P8170 7-1 002 04 


At tsighie eee ee ee 8 Kr 11§-477:274) 17 
Seece h 00,715.02 65 


57/2 % Registered Cerbacates a7 oe Bank (Grivacstonm)) 
ee ey os 8 Kr. 87.188.000: — 


> 44.812.000: — 
oc Sa ba ble aS 


SKANDINAVISKA 
KReneeebolst AK lr EBOLAGET 


STATEMENT OF CONDITION JUNE, Zoth, 1934 


Kr 4. S20,027% 


» 325.186.7490: 
SS) 305.757.041: 
»  74.642.419: 
> 2.526.100: 
» 14.042.342: 
>» 241.562.102: 
> = 2%.775,.004: 
> 9 30.021. 707- 
>» 15.803.113: 
bie 1.145.119.208: 


Kreg 912.505.2757 


» 676.191.0096: 
»  47.867.493: 
»  12.336.481: 
»  65.418.861: 


»  200.000.000:; 


» 132.000,000: 


08 


Kr. 1.145.119.208: 20 


. 
cy 


Inside the Circle 
Private Telephone Lines of the 


Skandinaviska Kreditaktiebolaget 


. 
. 


Outside the Circle 
Direct Telephonic Connections 


with Foreign Countries. 
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